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approach to the study of the distribution of the national income by
making use of the available statistics. Part of the national income
statistics are in fact derived on an income basis and thus can be
readily used for this purpose. For example, the entire income
from domestic service and payment of wages and salaries by the
public authorities can be considered wages and salaries; similarly
the income of small enterprises and of professions and liberal arts
can in the main be treated as the income of the self-employed.2
The income from the "other commerce and transport*9 sector
can also without much difficulty be allocated to wages and salaries,
income of the self-employed, and income from property.3 All
these items together accounted for roughly two-fifths of the
national income in 1950-51.
For the income originating in the rest of the sectors, consi-
derable amount of adjustments are required. Without comprehen-
sive data, such adjustments are necessarily based on certain as-
sumptions some of which, particularly in the agricultural sector,
may only be considered heroic. For anyone familiar with the
methods by which a considerable part of our present national
income estimates are made, the need for such assumptions should
come as no great surprise. So long as precise data are not available,
the alternatives are either not to make any estimates at all, or to
make some using reasonable assumptions and spelling them
out.
In this paper, an attempt has been made to make the neces-
sary adjustments and derive information on the distribution of the
national income in 1950-51 among wages and salaries, income of
the self-employed, and income from property. It should be
emphasized here again that the purpose is not so much to find out
precise figures—which in any case is not possible on the basis of
available data—as. to indicate the broad order of magnitudes in-
volved.4 We have also tried .to indicate the magnitudes of dis-
posable income (after appropriate deductions for direct taxes)
2 Part of the income from these should, no doubt, be considered as wages
and salaries ; but such a breakdown is not easy to make at present
8 Final Report of the Notional Income Committee,  Table 24, p. 82.
* The temptation to indicate margins of error for the adjustments made here
has been intentionally avoided. For those interested in getting some idea of
the magnitude of the margins, attention may be drawn to Appendix II in

